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Report on Summarized Comparative Information 

We have previously audited the College�¶s 2019 f inancial statements, and we expressed an unmodif ied audit 
opinion on those audited f inancial statements in our report dated October 24, 2019. In our opinion, the 
summarized comparative information presented herein as of  and for the year ended June 30, 2019 is 
consistent, in all material respects, with the audited f inancial statements f rom which it has been derived.  

 

October 28, 2020 



ENDICOTT COLLEGE

Statement of Financial Position

June 30, 2020
(with comparative information for June 30, 2019)

Assets 2020 2019

Cash and cash equivalents $ 23,447,743 21,499,598
Accounts and loans receivables, net (note 4) 3,123,948 3,151,807
Contributions receivable, net (note 5) 1,693,958 2,159,093
Deposits with bond trustee (note 10) 234 4,819,064
Other assets 833,782 827,622
Investments, at fair value (note 6) 100,750,882 95,783,043
Land, buildings, improvements, and equipment, net (notes 8 and 10) 269,903,625 262,834,742

Total assets $ 399,754,172 391,074,969

Liabilities and Net Assets

Accounts payable and accrued expenses (note 9) $ 7,118,701 9,096,527
Student deposits and deferred revenue 14,885,727 9,993,237
Bonds, notes, and leases payable, net (note 10) 93,885,381 93,666,941
Fair value of interest rate swaps (note 10) 10,073,016 7,557,389
Refundable advances – U.S. government grants 633,282 677,416

Total liabilities 126,596,107 120,991,510

Net assets:
Without donor restrictions 258,164,224 255,662,747
With donor restrictions (note 11) 14,993,841 14,420,712

Total net assets 273,158,065 270,083,459

Total liabilities and net assets $ 399,754,172 391,074,969

See accompanying notes to financial statements.
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ENDICOTT COLLEGE

Statement of Cash Flows

Year ended June 30, 2020
(with comparative information for the year ended June 30, 2019)

2020 2019

Cash flows from operating activities:
Increase in net assets $ 3,074,606 18,887,838
Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation and amortization 8,854,190 8,433,420
Loss on disposal of fixed asset 3,003,593 —
Change in fair value of interest rate swaps 2,515,627 1,936,690
Net realized and unrealized losses (gains) 3,594,963 (1,345,845) 
Contributions for long-term investments (579,970) (1,765,490) 
Changes in accounts and loans receivables, net (26,720) (32,905) 
Changes in contributions receivable, net 465,135 185,170
Changes in other assets (6,160) (47,323) 
Changes in accounts payable and accrued expenses (134,241) (35,202) 
Changes in student deposits and deferred revenues 4,892,490 384,738

Net cash provided by operating activities 25,653,513 26,601,091

Cash flows from investing activities:
Purchases of equipment and building improvements (20,717,754) (28,350,763) 
Change in deposits with bond trustee 4,818,830 14,293,537
Purchase of investments (14,427,338) (25,596,405) 
Proceeds from sales and maturities of investments 5,864,535 19,996,751
Change in loans receivable 54,579 35,514

Net cash used in investing activities (24,407,148) (19,621,366) 

Cash flows from financing activities:
Proceeds of borrowing from line of credit 4,000,000 —
Payments on bonds (2,058,249) (1,995,464) 
Proceeds from term loan and capital lease 43,795 38,996
Payments on notes payable and loans (1,819,602) (1,755,950) 
Contributions for long-term investment 579,970 1,765,490
Change in government grants refundable (44,134) 74,141

Net cash provided by (used in) financing activities 701,780 (1,872,787) 

Net increase in cash and cash equivalents 1,948,145 5,106,938

Cash and cash equivalents, beginning of year 21,499,598 16,392,659

Cash and cash equivalents, end of year $ 23,447,743 21,499,597

Supplemental data:
Cash paid for interest $ 3,357,261 3,263,486
Change in accounts payable related to property and equipment 1,845,585 673,531

See accompanying notes to financial statements.
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The following tables summarize the College�¶s investments by major category in the fair value hierarchy 
as of  June 30, 2020 and 2019, as well as related strategy, liquidity and funding commitments:  



ENDICOTT COLLEGE  

Notes to Financial Statements 

June 30, 2020 
(with comparative information for June 30, 2019) 
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June 30, 2019 Level 1 Total Liquidity �'�D�\�V�¶���Q�R�W�L�F�H

Investments at fair value:
Cash equivalents $ 433,380 433,380
Money market accounts 1,196,491 1,196,491
Registered investment companies:

Fixed income 12,712,900 12,712,900
U.S. equities 20,292,125 20,292,125
Non-U.S. equities 27,968,921 27,968,921
Real assets 1,558,328 1,558,328
Comingled trusts:

U.S. and global fixed income 110,295 110,295
U.S. equities 3,762,671 3,762,671
Real assets 3,657,236 3,657,236
Multiple strategies 8,129,084 8,129,084

Investments at fair value 79,821,431 79,821,431

Investments measured at NAV:
Hedged strategies:

Off-shore funds �² 11,359,493 Varies (1) Varies (2)
Private equity:

Venture funds �² 1,150,564 Illiquid (3) Not applicable
Real estate �² 3,451,555 Illiquid (3) Not applicable

Total investments $ 79,821,431 95,783,043

(1) Redemption or liquidation period is quarterly, semi-annually, or annually.

(2) �%�H�W�Z�H�H�Q�������±�������G�D�\�V�¶���Q�R�W�L�F�H���L�V���U�H�T�X�L�U�H�G��

(3) �7�K�H�V�H���I�X�Q�G�V���D�U�H���H�[�S�H�F�W�H�G���W�R���O�L�T�X�L�G�D�W�H���Z�L�W�K�L�Q�����±�������\�H�D�U�V�����8�Q�I�X�Q�G�H�G���I�X�W�X�U�H���F�R�P�P�L�W�P�H�Q�W�V���D�J�J�U�H�J�D�W�H������������������������

 

(c)  Commitments  

Private equity and venture capital investments are generally made through limited partnerships. Under 
the terms of  such agreements, the College may be required to provide additional funding when capital 
or liquidity calls are made by fund managers. These partnerships have a limited existence, and they 
may provide for annual extensions for the purpose of  disposing portfolio positions and returning capital 
to investors. However, depending on market conditions, the inability to execute the fund �¶s strategy, or 
other factors, a manager may extend the terms of  a fund beyond its originally anticipated existence or 
may wind the fund down prematurely. The College cannot anticipate such changes because they 
generally arise f rom unforeseeable events, but should they occur they could reduce liquidity or 
originally anticipated investment returns. Accordingly, the timing and amount of  future capital or liquidity 
calls in any particular future year are uncertain. 









ENDICOTT COLLEGE  

Notes to Financial Statements 

June 30, 2020 
(with comparative information for June 30, 2019) 
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(8) Land, Buildings, Improvements, and Equipment  

The College�¶s investment in plant as of  June 30 is as follows: 

 

Depreciation expense charged to operations amounted to $8,801,693 and $8,402,018 in 2020 and 2019, 
respectively. 

(9) Accounts Payable and Accrued Expenses  

The College�¶s accounts payable and accrued expenses consist of  the following as of  June 30: 

 

(10) Bonds, Notes, and Leases Payable  

(a) Bonds Payable  

On March 31, 2015, the College entered into an agreement with the Massachusetts Development 
Finance Agency (MDFA) for an $18,000,000 Revenue Bond, Series 2015. The bond was purchased by 
People�¶s United Bank for the purpose of  constructing a new residence hall on campus which was 
completed in September 2015. The Bond has a f if teen-year term and carries a f ixed interest rate of  
2.50%. The balance as of  June 30, 2020 and 2019 was $16,153,020 and $16,613,420, respectively. 
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(13) Leases  

Future minimum lease payments under noncancellable operating equipment leases expiring through 2024 
as of  June 30, 2020 are as follows: 

2021 $ 552,126  
2022 254,611  
2023 84,229  
2024 45,915  

 

Rent expense amounted approximately to $751,000 and $641,000 in 2020 and 2019, respectively. 

(14) Pension Plan  

All full-time personnel are covered by the Teachers Insurance and Annuity Association/College Retirement 
Equities Fund (TIAA/CREF) professional retirement plan, a def ined contribution plan.  The College incurred 
pension expense under this plan of  $3,016,196 and $2,873,578 for the years ended June 30, 2020 and 
2019, respectively. 

(15) Natural Classification of Expenses  

Expenses are presented by functional classif ication on the Statement of  Activities. Program services 
include instruction, academic support, student services, conference and education services, and other 
auxiliary services. Supporting services include institutional support.  

The College allocates expenses for f ringe benef its, operation and maintenance of  plant, depreciation, 
amortization, and interest expense across the functional categories. Fringe benef its are allocated based on 
the salary and wage expense at the end of  the f iscal year. Operation of  maintenance of  plant, depreciation, 
amortization, and interest are allocated based on square footage.  

The following presents expenses by natural and functional classif ication as of  June 30, 2020 and 2019: 

2020
Other Conference

Academic Student Auxiliary and Education Institutional
Instruction Support Services Services Services Support Total

Salaries and employee benefits $ 30,814,109  10,521,026  8,963,620  4,182,320  1,318,530  10,003,652  65,803,257  
Supplies and service contracts 2,244,858  833,914  1,499,940  7,280,204  4,958,570  4,211,402  21,028,888  
Depreciation and amortization 2,289,799  279,068  999,100  4,102,858  812,160  371,205  8,854,190  
Occupancy 1,155,839  140,792  504,171  2,071,214  409,863  187,723  4,469,602  
Interest 672,680  81,983  293,508  1,205,307  238,591  109,049  2,601,118  
Other operating expenses 1,109,778  693,197  2,045,579  539,441  219,396  2,106,669  6,714,060  

$ 38,287,063  12,549,980  14,305,918  19,381,344  7,957,110  16,989,700  109,471,115  

 




