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KPMG

Report on Summarized Comparative Information

We have previously audited the College’s 2020 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated October 28, 2020. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2020 is
consistent, in all material respects, with the audited financial statements from which it has been derived.
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Boston, Massachusetts
October 28, 2021



ENDICOTT COLLEGE
Statement of Financial Position

June 30, 2021
(with comparative information for June 30, 2020)

Assets

Cash and cash equivalents

Accounts and loans receivables, net (note 4)
Contributions receivable, net (note 5)
Deposits with bond trustee (note 9)

Other assets

Investments, at fair value (note 6)

Land, buildings, improvements, and equipment, net (note 8)

Total assets
Liabilities and Net Assets

Accounts payable and accrued expenses
Student deposits and deferred revenue

Bonds, notes, and leases payable, net (note 9)
Fair value of interest rate swaps (note 9)
Refundable advances — U.S. government grants

Total liabilities

Net assets:
Without donor restrictions
With donor restrictions (note 10)

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2021 2020
21,233,264 23,447,743
3,583,531 3,123,948
857,471 1,693,958
— 234
903,693 833,782
132,554,314 100,750,882
273,529,438 269,903,625
432,661,711 399,754,172
8,752,669 7,118,701
11,554,321 14,885,727
85,846,048 93,885,381
7,546,079 10,073,016
605,106 633,282
114,304,223 126,596,107
298,475,159 258,164,224
19,882,329 14,993,841
318,357,488 273,158,065
432,661,711 399,754,172













ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

(c) Statement of Activities

The statement of activities reports the change in net assets from operating and nonoperating activities.
Operating revenues consist of those items attributable to the College’s undergraduate and graduate
programs, as well as internally and externally managed conference and events services. Endowment
activities relating to the College’s investments and valuation changes on the interest rate swaps are
reported as nonoperating revenue.

Revenues are reported as increases and expenses are reported as decreases in net assets. Gains and
losses on investments and other assets or liabilities are reported as increases or decreases in net
assets. When resources with donor restriction (including endowment income appropriated under the
spending formula) are expended for the purposes specified by the donor, the amounts are reclassified
from revenue with donor restriction to revenue without donor restriction.

Contributions, including unconditional promises to give, are recognized as revenues in the period
received. Contributions and endowment income subject to donor-imposed stipulations that are met in
the same reporting period are reported as support for net assets without donor restrictions. Promises to
give that are scheduled to be received after the balance sheet date are shown as increases in net
assets with donor restrictions and are reclassified to net assets without donor restrictions when the
purpose or time restrictions are met. Promises to give subject to donor-imposed stipulations that the
corpus be maintained permanently are recognized as increases in net assets with donor restrictions.
Conditional promises to give are not recognized until they become unconditional, that is, when the
conditions on which they depend are substantially met. Contributions of assets other than cash are
recorded at their estimated fair value. Contributions to be received after one year are discounted at the
appropriate rate commensurate with the risks involved. Amortization of the discount is recorded as
additional contribution revenue in accordance with the donor-imposed restrictions, if any, on the
contributions.

The College reports contributions of land, buildings, or equipment as nonoperating support without
donor restriction unless the donor places restrictions on their use. Contributions of cash or other assets
that must be used to acquire long-lived assets are reported as nonoperating support without donor
restrictions, provided the long-lived assets are placed in service in the same reporting period;
otherwise, the contributions are reported as nonoperating support with donor restrictions until the
assets are acquired and placed in service.

Dividends, interest, and net gains (losses) on investments are reported as follows:

e asincreases in net assets with donor restrictions if the terms of the gift require that they be added
to the principal of a permanent endowment fund or if the terms of the gift impose restrictions on the
current use of the income or net gains; and

e asincreases (decreases) in net assets without donor restrictions in all other cases.

Expenses associated with fundraising activities of the College were $1,670,478 and $1,710,355 in
2021 and 2020, respectively, which are included principally in institutional support in the statement of
activities.
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

Cash and Cash Equivalents

For purposes of the statements of cash flows, the College considers investments acquired with an
original maturity date of three months or less to be cash equivalents, unless they are part of long-term
investment funds. Cash equivalents included in funds held by bond trustee and endowment assets are
not considered cash and cash equivalents for the purpose of the statement of cash flows.

Fair Value Measurements

Fair value represents the price that would be received upon the sale of an asset or paid upon the
transfer of a liability in an orderly transaction between market participants as of the measurement date.
Financial instruments are measured and reported at fair value using a hierarchy that prioritizes inputs
used to measure fair value into one of the following three categories:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities as of the
measurement date;

Level 2 — inputs other than quoted prices that are observable for the asset or liability, either directly or
indirectly; and

Level 3 — unobservable inputs for assets or liabilities are used in situations in which little or no market
data is available.

The fair value hierarchy gives the highest priority to Level 1 inputs and the lowest priority to Level 3
inputs. The College utilizes valuation techniques that maximizes the use of observable inputs and
minimizes the use of unobservable inputs to the extent possible. Transfers between categories occur
when there is an event that changes the inputs used to measure the fair value of an asset or liability.

Land, Buildings, Improvements, and Equipment

Land, buildings, improvements, and equipment are stated at cost, except for donated assets, which are
recorded at fair market value at the date of gift. Depreciation is computed using the straight-line method
over the related assets’ estimated useful economic lives. When assets are retired or otherwise
disposed of, the cost and related accumulated depreciation are removed from the accounts, and any
resulting gain or loss is recognized.

Bond Issue Costs

Bond issue costs are amortized using the effective interest rate method over the life of the associated
bond issue.
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

(h) Revenue Recognition from Contracts with Customers

Revenue is recognized when control of the promised goods or services is transferred to the customer,
in an amount that reflects the consideration expected to be entitled for in exchange for the provision of
the goods or services.

(i)

(i)

Tuition and Fees, Residence and Dining Fees

A contract is entered into when a student enrolls in a program and covers a course or semester.
The contract consists of one performance obligation if the student is enrolled in only academic
course work and multiple performance obligations if the contract contains residence and/or dining
services. Tuition and fee revenue occurs when the student begins attending the course and is
recognized ratably over the academic period. Housing and dining revenue is recognized when the
student begins using the services and is recognized over the period that the services are provided.

Revenue is presented at transaction price, determined by annual published rates less institutional
financial aid awarded to qualifying students. The billing and academic cycles vary whether the
student is enrolled in the Undergraduate College or in the Van Loan School for Graduate and
Professional Studies. For the year ended June 30, 2021, the College recorded $112,547,059 in
revenue from tuition and fees, housing and dining revenue net of financial aid of $40,151,324. For
the year ended June 30, 2020, the College recorded $105,450,811 in revenue from tuition and
fees, housing and dining revenue net of financial aid of $39,901,848.

Payments received in advance of services rendered are recognized as a contract liability and
reported as student deposits and deferred revenue on the statement of financial position. This
amounted to $7,833,199 and $12,267,832 as of June 30, 2021 and 2020, respectively, and are
recognized when earned, primarily in the subsequent fiscal year.

Conference and Education Services

Conference and education service revenue consists of direct contracts with customers for
Misselwood Events and a contract with an external service provider for goods and services
provided at the Wylie Inn and Conference Center. Performance obligations vary based on the
contract entered into and can contain a combination of venue rental, food and beverage, and
lodging, Revenue is recognized when the event occurs. Deposits and advanced payments are
recognized as deferred revenue on the statement of financial position and amounted to $560,362
and $382,178 as of June 30, 2021 and June 30, 2020, respectively.

(i) Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities, at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Such estimates include the valuation of
contributions, loans, and other receivables, and the useful lives of buildings, improvements, and
equipment. Actual results could differ from those estimates.
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

(c) Commitments

Private equity and venture capital investments are generally made through limited partnerships. Under
the terms of such agreements, the College may be required to provide additional funding when capital
or liquidity calls are made by fund managers. These partnerships have a limited existence, and they
may provide for annual extensions for the purpose of disposing portfolio positions and returning capital
to investors. However, depending on market conditions, the inability to execute the fund’s strategy, or
other factors, a manager may extend the terms of a fund beyond its originally anticipated existence or
may wind the fund down prematurely. The College cannot anticipate such changes because they
generally arise from unforeseeable events, but should they occur they could reduce liquidity or
originally anticipated investment returns. Accordingly, the timing and amount of future capital or liquidity
calls in any particular future year are uncertain.
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ENDICOTT COLLEGE
Notes to Financial Statements
June 30, 2021

(with comparative information for June 30, 2020)

Endowment funds consist of the following as of June 30, 2021:

With donor restrictions

Without donor

Accumulated

restrictions Original gift gains (losses) Total
Board-designated $ 112,905,769 — — 112,905,769
Donor-restricted:
Other — 11,884,721 4,234,649 16,119,370
Total endowment
funds $ 112,905,769 11,884,721 4,234,649 129,025,139
Endowment funds consist of the following as of June 30, 2020:
With donor restrictions
Without donor Accumulated
restrictions Original gift gains (losses) Total
Board-designated $ 86,125,440 — — 86,125,440
Donor-restricted:
Underwater — 50,795 (2,620) 48,175
Other — 9,975,142 1,167,063 11,142,205
Total endowment
funds $ 86,125,440 10,025,937 1,164,443 97,315,820
Changes in endowment funds for the year ended June 30, 2021 are as follows:
Net assets Net assets
without donor with donor
restrictions restrictions Total
Endowment funds, July 1, 2020 $ 86,125,440 11,190,380 97,315,820
Investment return:
Investment income 2,460,332 343,615 2,803,947
Net appreciation 24,219,052 3,107,909 27,326,961
Total 26,679,384 3,451,524 30,130,908
Contributions 100,945 1,858,783 1,959,728
Appropriation of endowment assets for
expenditure — (381,317) (381,317)
Endowment funds, June 30, 2021 $ 112,905,769 16,119,370 129,025,139
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

(i) Finance Lease Line of Credit

On January 1, 2016 the College entered into a Lease Line of Credit with TD Bank in the amount of
$1,499,601 for new campus security systems and upgrades to existing equipment. The amount
outstanding on the lease line of credit was $0 and $236,611 as of June 30, 2021 and 2020,
respectively.

On July 14, 2017 the College entered into a Lease Line of Credit with Allstate Capital in the amount
of $29,735 for new athletic equipment. The amount outstanding on the lease line of credit as of
June 30, 2021 and 2020 was $0 and $0, respectively.

On August 1, 2018 the College entered into a Lease Line of Credit with Trimarc Financing
Solutions in the amount of $38,966 for new athletic equipment. The amount outstanding on the
lease line of credit as of June 30, 2021 and 2020 was $0 and $13,495, respectively.

On September 1, 2019 the College entered into a Lease Line of Credit with Trimarc Financing
Solutions in the amount of $43,795 for new athletic equipment. The amount outstanding on the
lease line of credit as of June 30, 2021 and 2020 was $13,943 and $28,534 respectively.

The scheduled principal payments for all debt are as follows:

Scheduled principal payments for all debt include unamortized issuance costs of $788,082 and
$840,435 as of June 30, 2021 and 2020, respectively.

On an annual basis the College is required to meet various financial covenants.
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ENDICOTT COLLEGE
Notes to Financial Statements

June 30, 2021
(with comparative information for June 30, 2020)

Commitments and Contingencies

The College is subject to certain legal proceedings and claims that arose in the ordinary course of
conducting its activities. Management has determined, after consultation with legal counsel, that the
College has defensible positions and that any ultimate liabilities not covered by insurance will not materially
affect the College’s financial position.

Risks and Uncertainties — Pandemic

In March 2020, the World Health Organization declared the novel coronavirus (COVID-19) a pandemic.
Although it is not possible to determine the pandemic’s ultimate length, severity, or impacts on the
economy or the College’s finances, the College could experience material adverse effects posed by the
risks, or our stakeholders’ perceptions of the risks, related to COVID-19. As a result of the pandemic,
beginning in March 2020, the College suspended in-person education and other campus-based activities,
resulting in foregone revenues, the most significant of which resulted from the refunding of a portion of
residence and dining revenues, as described below. Although the College incurred certain incremental
costs due to the pandemic, including transitioning to online education and work environments, it also
experienced reductions in certain other recurring costs, such as travel and utilities. In fiscal year 2021, the
College resumed residential education providing both in-person and remote learning.

As a result of the COVID 19 pandemic, in fiscal year 2020 the College was granted $2,062,000 from the
Higher Education Emergency Relief Fund (HEERF) under the 18004 (a)(1) Coronavirus Aid, Relief, and
Economic Security Act (CARES Act). In fiscal year 2020, the College disbursed $1,031,000 to students in
the form of emergency financial aid grants, and utilized the institutional portion of CARES Act funds of
$1,000,000 to offset residence and dining refunds.

In fiscal year 2021, the College was granted a total of $2,063,007 from the Coronavirus Response and
Relief Supplemental Appropriations Act (CRRSA Act, HEERF I1). The College disbursed $1,031,504 to
students in the form of emergency financial aid grants, with the remaining institutional funds of $1,031,503
utilized to support institutional expenditures or lost revenues related to the pandemic.

Subsequent Events

The College has evaluated subsequent events for potential recognition or disclosure through October 28,
2021 the date on which the financial statements were issued. On September 29, 2021, the College entered
into a loan agreement in the amount of $30,000,000 with Bank of America for the purpose of funding the
construction of a new nursing and health sciences building as well as various other capital projects. The
loan will amortize over 30 years, has a 10-year term and carries a fixed interest rate of 2.34%.
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